USAC

Linieral Serwioe Adminisirtin Company ficheals and Libraziss Dilvislen

Hatification of Cosmitment Adjustment Letter
Fonding Year 20606: July 1, 2008 - Juna 30, 2007
Fabruary 4%, 2011

Carlos Alvaraz

ZAPATA IMDEFT ECHOOL DISTRICT
117 Erawn Springs Rosd
Mentgomeey, AL 316117

Be: Form 471 Application Bumber: 531811
Funding Year: 20086
hpplicant'a Form Jdantbifiar: ERC=06=0261
Billed Entity Humbar: 141803
PO Registration Husber: 0013731885
EPIN: 143025872
Barvice Provider Wame: Trillion Partnars, Ino
Barvioms Frovider Contact Parwsan: Virginis Bryant

our routine review of Schools and Libraries Program (Pregram) funding cammltmente
has rovealed certain applicatisns where funds were committed in wiclation of
Program rulss,

In order to be sure chat no funds ares used in violation af Program rules, Cha
Universal Bervice Administrative Company [USAC) must now adjust your overall
furding commitment. The purpsse of this letter 15 tEc make the reguired
adjuscments to your funding cosmmicment, and to glve you an oppectunity to appeal
this decision. USAC has determined the applicant fs responsaible for all or scme
of the wiclationas, Thesefore, the applleant is respensible te repay all or some
of the funds disbursed In srror (L€ anyl.

This Ls MOT & bill. 1If recovery of disbursed Funds Lls reguired, the next atep in
the regovery process is for USAC te lessue you a4 Demand Payment Letter. The
balance of the debt will be due within 30 days of that letter. Fellure fto pay the
debt within 30 days from the date of the Demand Payment Letter could result in
intersst, late payment fees, adminiscrative charges and implementaticn of the “Red
Light Rule.”™ The FCC's Rad Light Rule requires USAC to disniss pending FOC Form
471 applications Lf the entity reaponslble for paying tha outstanding debt has net
paid the debt, or otherwWise mdde satisfactory aArrangements to pay the debt within
30 days of the notice provided by UBAC. For more informatiecn on the Red Light
Rule, please aee “Red Light Frequently Asked Quastiona (FAQs]" posated on the FCC
website at hotpi//wew, fco.gov/debt collection/faq, html,
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TCO APPEAL THIS DECISIONM:

You have the cptlen of filing san sppesl with OSAC or directly with the Fedsral
Communications Commission (FTCI,

If you wish ©o appeal the Commitment Adjustment Declislon indicated in this
istter to USAC your appeal muist be recelved or postmarked within 60 days of the
date of this letter. Fallure to meer this reguirement will result is sutomaric
dississal of your appeal. In your letter of appsalil

s Imglude the nane, address, Te.epbons numbar, (AN number, and emall add-ess
7 avaiiabis) for the perscc wao can most resdily discuss this sppesl witk us.

4. Btate ouiright thaet your letier ix oo appeal. [dentify the date of the
Ectificatlon of Commitmest Adicarmert Letter and the Fohding Bsgquest Nusheris)
RN} you are appsalizng. Your lestter of appsal =t includs the

shilled Entity Nams,

sFerm 471 Applicaticn Mumber,

*Rilled Entity Nesher, and

*FCC Ragistration Namber (FLC =M fyom the top of your letter.

3. mEan axplaining your appeal; copy the langoags or taxt From the Notificatiss
of Commitment Adjustsent Letier that {5 the subject of your appeal 2o allow USAC
to mare readily understand your appesal and respond appropristely. Pleass ksep
your Letter to the peint, and provide docummntstlion to support your appeal. Se
surw t9 kesp a copy of your sativrs sappsal including any correspondencs and
documsntation.

4. IF you are an applicant, please provide & copy of your appeal to the secvice
provider(s) affected by USAC's decisziom. [f you are a sarvice provider, plesass
provide & copy af your appeil to the applicancis) affsctied by USAC*s decialen.

5. Frovide an autharlizsd signaturs on your letter of sppeal.
To submlE your appedl to us on papser, send your appeal to:

Letter of Appeal

Sgheola and Libraries Divislon - Correspondence Unik
100 8. Jeffersen Rd.

F. O. Box 903

Whippany, NJ 07981

For more infermaclon on submltting &an appeal ©o UBAC, pleass ses the “Appeals
Procadiire” posted on our website.

1f you wish to appeal & decislcn in this letter to the FCCO, you should refer to
CC Docket Me, 02-E on the first pege of your sppesl to the FCC. Your appeal
muist be racelved by the FCC or postmarked within 60 days of the date of this
ietter, Tallure to mest this requirement will result In éutomstic dismissal of
your appeal. We strongly recommend that you use the slsctrenic [illng eptions
described in the “Appeals Procecdure® posted on our webslte. If you are
submitting your appeal vis United States Postal Serwice, send te: FCC, Office of
the 3ecretary, 445 1llth Btrest W, Waskingtom, DC 20854.
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FUNDING COMMITMENT ADJUETMENT REPORT

on the pages following this letter, wWe have prowided a Funding Cosmicment
Adjustment Feport (Report) for the Form 471 epplication cited above. The
enclosed Faport lncludes Ehe Funding Regquest Numbaria| frem yeur applicetion for
which adjustments Are necessary, 5See the "Gulds to USAC Lekbsr Reporta™ postsd
at htkpr//usac,ergfsl/tools/refarence’/guide-usac-letter-reports. aspy for more
informatien cn each ef the flelds in the Report. USAC is alse sending this
information to your service provideris) for infarmationsl purpoases, IF USAC has
determined the secvice provider is alse responsible for any rule violatiom on the
FAM i3], & separate letter wlll be sent to the pervice provider detalling the
necedsary ascvice provider actlenm,

Webts that Lf the Funds Dlsbursed to Date amount is less than the Adjusted Funding
Commitment amount, U3AC will continue to process properly flled involess up to
the Adjusted Funding Commitment amount, FReview the Funding Commitment Rdjuztment
Explanaciocn in the atcached Report for an explanation of the reductlon to the
commiEment (sl . PFleasa snaure that any invelces that you or your sarvice
provider(s) submlte to USAC are consistent with Frogram rules as indicated in the
Funding Commitment Adjustment Explanatien, If the Funds Disbursed to Date amount
excsads your Adjusced Funding Commitment amodnt, USAC will heve Co recaver spgme
or all of che disbursed funds. The Beport explains the exact amount [if anyl the
applicant is responaible for repaying.

Schoolas and Librarles Divisign
Universal Services Adminlatrative Company

cer Wisginia Bryane
Trillion Partners, Inc

______
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Funding Commitmeant Adjustment Beport for
Form 471 Application Mumbar: 531811

Funding Hagquest Mumber| 1481533
Services Ordesed: INTERHET ACCESS
SPIM: 143025872
Bervice Brovider Hame: Trilliap Partoezs, Inc
Contract HMumberj HiA

Hilling Account Mumber:

Hite Identiriers 141503

driginal Funding Commicment: S106,91L .90
Cemmitment Adjustment Amount: 410,911,400
Adjusted Funding Commitmant: +0.40

Funds Dlsbursed co Date 105,870,839
Funds to be Recovered from Applleant! 8105,570.89

After a thorough investigatlen, Lt has been detecmined that this funding
commlEiment must be rescinded in full, On your TY Z006 FOCO Form 470 yeou certified
that you reviewed and complled with all FCC, statw and logal
procuramant/competltive bidding requirements, Durlng the course of an audlit 1t was
datermined that you falled to comply wlth all PSS, scate and local
procurement/competitive bidding requirements. The Applicant did not advertise its
Request for Proposal (REP) 9=Z004 in & local newspaper as reguired by Secoion
44,031 |g} =f the Texas Educatlion Code. The FCC rules requlee that the applicent
submits & "bons fide™ reguest for secvices by conduckting internal assessmants of
the componants nechasary to uss sffsctively the discounted Aervices they order,
Bubmlitting & complete descripiblon of services they seek a0 that 1t may be posted
for competing prowiders to evaluate and gertify to certain criterla under penalty
of pepjury. Since yoil failed bEo comply with local and state procerement laws you
viclated the compecicive bildding procesa. Accordingly, your funding comsmitment
will be rescinded in full and UBAC will sesk recowery of any disbursed funds from
the applleant.
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